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Barclays Green Budget Submission   
 
Introduction  
 
Following the COP-21 Climate Change Conference in Paris 2015, there has been a material shift by 
governments, businesses and regulators to support the transition to a low-carbon world. It is now widely 
acknowledged that climate change is one of the most serious global threats facing the planet, requiring both 
national leadership and global collaboration to provide the solutions required.  
 
Similarly, industry leadership is critical to supporting both citizens and society move towards a more 
sustainable model. From building low-carbon intensive products to ensuring employees are able to recycle at 
work – the role of business in demonstrating leadership on the issue of climate change will be tantamount in 
the years to come.   
 
Moreover, it’s welcome that the UK is increasingly discussed as a potential Green Finance hub. Recent work 
by TheCityUK and the Green Finance Initiative in particular demonstrate the possibilities for the UK as a 
leader in this field. Amidst Brexit, we welcome the emergence of Green Finance as a leading industry for the 
UK going forward.  
 
Barclays approach 
 
While Barclays has long-recognised the need to pursue environmentally-friendly practices, we hugely 
welcome the momentum building around Green Finance in particular as a route to addressing climate 
change. With significant financing required to meet the ambitions set out in Paris, and in the SDGs more 
widely - $65trn by 2035 and $5-7trn respectively – there is a clearly a role for financial institutions to play 
over the coming years.   
 
Therefore, in addition to maintaining ambitious operational targets – such as a 30% reduction in global 
carbon emissions by 2018 – our newly established Green Banking Council is working to produce a number of 
Green products to support our clients’ and customers’ transition to a low-carbon future. From a new Green 
Loan to an Impact Investing Fund which supports the commercial and societal-related investments of our 
clients, the diversification of our product-portfolio is underway.  
 
Government leadership 
 
Leadership from the UK Government is critical to tackling climate change in a substantive manner, and 
environmentally-friendly public policy is crucial to unlocking the Green marketplace. Below are a range of 
business-friendly environmental policies we recommend the UK Government consider to support the swift 
and smooth transition to a low-carbon future.  
 

Green Finance Policy Recommendations:  
 
Unlocking business support for the low-carbon transition  
 
Business investment in Green products and sectors remains at an early stage, and yet is critical to spurring the 
transition to a low-carbon economy. Businesses would therefore benefit from targeted policies which 
encourage Green investments. Specific recommendations include:  

 
1. A guarantee scheme: Barclays supports the creation of a UK guarantee scheme for green assets which 

encourages companies to invest in green technologies, products and processes. This has the potential 

to reduce the cost of lending and simultaneously the risk of lending for banks. We understand that at 
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present such a scheme may be restricted by EU State Aid rules, and so may ease as a restriction post-

Brexit.  

2. Reduced bank levy/reduced tax: A reduced bank levy and/ or reduced tax on banks supporting green 

activities could help to spur banks’ financial investments in the low-carbon transition. It would also 

serve as a risk appropriate means of reducing the cost of borrowing.  

3. Partner with regulators on appropriate market interventions: Work with the regulators to explore 

mechanisms by which preferential treatment of Green Assets could benefit the growth of the Green 

Marketplace. Worthwhile interventions would enable banks to pass economic benefits onto their 

clients for Green purposes.   

4. Lower minimum capital requirements: We support a lowering of minimum capital requirements for 

specific ‘green’ assets provided that more data is collected on their risk profile and associated risks 

allow for it. Therefore, we support initiatives such as the European Mortgage Federation/ European 

Covered Bond Council’s Energy Efficient Mortgage Action Plan to further develop a more risk-

sensitive prudential framework. 

5. A green taxonomy: The creation of a common taxonomy for sustainable assets and standards and 

could help improve the contribution of finance to long-term growth and financial stability. This should 

capture all acceptable definitions of ‘sustainable’ and a framework to measure their impact, providing 

a great help to issuers of green securities and investors alike. Alignment with the EU’s work in this 

space is critical to ensure the free-flow of investments across borders.  

6. Green prudential treatment: We believe that a review of the prudential treatment of project 

financing and specialised lending in the Basel III standard is needed to maximise banks participation in 

the sustainable economy. 

Transport and Housing  
 
Support the greening of UK transport  
 
Given that transport accounts for around 25 per cent of UK greenhouse gas emissions, an effective Clean 
Growth Plan will rely on the greening of the UK transport system. To this end, we recommend the following:  

 
7. Updating transport emissions policy: The Government’s 2010-2015 policy on transport emissions has 

not since been updated. We recommend the Government update this policy, creating a holistic and 

ambitious Transport Emissions Roadmap which outlines a plan to reduce transport emissions across 

the UK. 

8. Utilise global best-practice for a local approach: The utilisation of best practice examples from across 

Europe is smart and accessible, from Norway’s spearheading of Europe’s electric vehicle surge, 

Hamburg’s investment in a green network across the City, or the cycling infrastructure in Holland. 

Tailoring such solutions to the UK’s own unique metropolitan and rural landscapes will be key to 

providing sustainable solutions over the long-term.   

9. Infrastructure investment: Invest to improve the greening of transport infrastructure. Given the 

expected growth of the electric vehicle market, substantial investment in electric vehicle charging 

hubs is required. Similarly, supporting National Grid with the supply of electricity to this growing 

sector will be vital. Moreover, investment in safe cycling infrastructure is key to enabling this 

environmentally-friendly form of travel.  

Spur the growth of the green housing market  
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10. Stamp Duty sliding scale: Create a sliding scale for stamp duty which provides preferential rates to 

those buying properties which are more energy efficient. This would benefit energy efficient property 

purchasers (e.g. EPC A and B), dissuade energy intensive property purchases (e.g. EPC F and G), 

incentivise property developers to build homes with higher EPC ratings, and encourage home owners 

to improve their home’s EPC rating before selling. 

11. Improve promotion of home efficiencies: We recommend more proactive promotion of the simple 

and larger-scale environmentally-friendly changes home owners can make to improve the EPC rating 

of their property, from improving insulation, reducing water-usage and using energy-efficient light-

bulbs.  This could be via an advertising campaign or a fully-functioning and well-promoted web portal. 

National Commitments  
 
Update the Government’s renewable energy targets 
 

12. Update the government’s renewable energy targets: The Government currently has a target to 

provide 15% of the UK’s energy needs from renewable sources by 2020. Given the growth of the 

renewable energy market, we recommend ensuring this target is suitably ambitious, at between 30 to 

35 per cent by 2025.  

Proactively manage trade of high-risk commodities 
 

13. Stringent management of environmentally-damaging commodities: Provide more stringent 

management of high-risk commodities imports, ensuring they are taxed appropriately to fully reflect 

the contribution these extended supply chains make, directly and indirectly, to deforestation globally. 

Such commodities include: palm oil, soy, pulp, paper, timber and beef – all of which are noted by the 

BEI Soft Commodities Compact as being particularly harmful to the environment. Taxes raised 

through this mechanism should be applied to support the sustainable production and sourcing of 

these commodities.  

Champion investment in new technology to manage and mitigate the effects of climate change  

 
14. Diversify the evolution of green-tinted new technology: The rapid growth of technologies such as 

solar, wind and battery evidences the view that new technology is one of the primary methods of 

tackling climate change. The UK Government should therefore explore the diversification of their 

investments (and subsidies) to take account of this market where possible.  

Diversify the charitable beneficiaries of the Dormant Assets scheme to include environmental projects  
 

15. Embed environmental beneficiaries within Dormant Assets scheme: Under the current Dormant 

Assets scheme, banks and building societies transfer dormant balances to Reclaim Fund Ltd, though 

it’s not clear whether any of the charitable funds who receive this money are environmentally-

focussed. We encourage Government to ensure that at least 30% of the charitable funds in receipt of 

this money are focussed exclusively on environmental wellbeing, and report against the impact of this 

investment as appropriate. 

Retain commitment to carbon pricing, and specifically to the UK’s Carbon Price Support Rate mechanism 
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16. A sustained commitment to carbon pricing is a critical way of securing long-term low carbon 

investments. We recommend the Government retain their current commitment to carbon pricing, as 

secured via the EU-ETS partnership, regardless of the partnership’s future.  

Extract progressive green policy commitments from Brexit negotiations 
 
Leaving the European Union offers the UK an opportunity to revise its environmental commitments 
independently of the existing partnership. We would encourage: 
 

17. Parity with EU environmental commitments from individual countries adherence to the Paris 

Agreement, the Emissions Trading System (ETS) and the approach to Carbon Capture and Storage 

(CCS). 

18. An ambition to show global leadership on the issue: As China leads the East in demonstrating a clear 

commitment to renewable energy, and the EU begins to show concerted leadership on the issue of 

Sustainable Finance, the UK has the opportunity to use environmental and Green Finance as a 

positive differentiator in the post-Brexit economy.  

 
 
 


