
1 
 

A SUMMARY OF BARCLAYS’ RESPONSE TO EUROPEAN COMMISSION GREEN PAPER ON CAPITAL 

MARKETS UNION 

Barclays strongly welcomes the CMU initiative as a significant opportunity to stimulate European 

growth through strengthening and rebalancing financial intermediation across the EU and 

addressing an over-reliance on traditional bank lending. A single, large and diverse pan-European 

Capital Market will require a comprehensive set of measures, short and long term, to address 

regulatory, institutional and cultural impediments. Barclays recommends a holistic approach to 

CMU, with the aim to create an effective eco-system of issuers, investors and intermediaries that 

allows capital markets to prosper and grow. This will need to involve detailed changes to regulatory 

requirements, market structure and investor and issuer perception.  

 

In the short run, the Commission is focused rightly on the tactical fixes that can be addressed quickly 

– issues around securitisation, private placements, corporate bonds, the prospectus directive and 

SME data. As we highlight in our response, the funding challenge for Europe's SMEs is often 

misunderstood. While it is clear that there is a gap for SME accessible risk finance, it is not by any 

means obvious from the data that there is a gap for traditional loan finance or finance more 

generally for businesses with clear trading histories and reasonable expectations of repayment. The 

banking sector in most member states is not constrained in its ability to lend by capital availability, 

but rather by the ability to find businesses which match responsible lending criteria.   In this context, 

we have recommended that the Commission give equal consideration to creating a vibrant single 

market in business angel finance able to provide a bridge from conceptualisation of a business to the 

traditional capital markets, and to make equity available at the smaller levels. We call this proposal 

'Pre-Capital Markets Union'. 

 

The medium to longer term challenges are more complex but that should not limit our desire to 

address them. Ensuring a European CMU is internationally attractive means addressing any barriers 

to third country access; a cultural shift across Europe to address attitudes toward risk involves a long 

term education programme and an examination of the advice market; tackling national barriers such 

as fiscal and insolvency laws requires broad member state agreement.   Within this we need to 

recognise that better regulation will be more effective than more regulation and we agree with the 

Commission’s desire to see market led solutions where possible. In that context I welcome your 

support for a review of the cumulative impact of legislation so that we can identify unintended 

consequences of well intentioned legislation without harming financial stability and investor 

protection objectives.  

 

 


