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Scope
The Barclays Green Index Selection Principles are intended to be used by Barclays Bank PLC when issuing Green Structured
Notes with a payoff linked to a Green Index under its various structured notes programmes . Although the Barclays Bank PLC
structured notes programmes currently only reference Green Indices, Barclays may seek to include social and governance
indices in the future based on market developments and client demand.

Development of the Green Index Selection Principles
With the increasing awareness and importance of climate change and corporate social responsibility, equity indices
have developed to address these and similar considerations.
There are a variety of approaches taken by market participants on climate sensitive index construction methodology
which reflects differing opinions and perspectives on the best approach to investing in green products and to respond to
demand from investors with different objectives and mandates. Popular methodologies include exclusionary screening,
best-in-class selection and thematic construction. Each of these approaches have their own respective merits, for
example a thematic index centered on clean energy companies might give an investor direct exposure to to an asset
class which is key to achieving climate change mitigation, however it may lack the breadth and diversity of impact
which other investors might desire.
Regulatory and legislative developments, such as the voluntary EU Low Carbon Benchmark regulations, have also
constructively contributed to the fora by adding standards to the proliferation of different approaches for green index
construction, though this has also served to add some additional complexity. Market participants expect the discussions
on green index construction to continue over the coming years and it is hard to forecast if and when consensus will arrive.
For the purposes of Green Index-Linked Notes, Barclays is not restricting Green Index selection to any particular approach
or regulatory construct. Instead, we have set below some high level principles against which each Green Index will be
assessed on a case by case basis, with the intention to create a diverse and inclusive platform which can be tailored to
the needs of our clients whilst ensuring a clear rationale of the decision making process around any particular Green Index
can be provided and evidenced.

1
Note not all Green Index-Linked Notes will have a payoff linked to a Green Index, this will be listed in the final terms of each respective
Green Index-Linked Note. Note that a Green Index-Linked Note may also be a Green Structured Note.
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Green Index Selection Principles
The selection of Green Indices for use in Green Structured Notes issuance will be governed by the following principles:

Category of Principles

Criteria

Environmental Principles

• T
 he index construction principles are consistent with at least one of
the UN Sustainable Development Goals2; and

• T
 he index construction principles are consistent with at least one of the
six environmental objectives in the EU Taxonomy for Sustainable Activities3
and/or any equivalent UK taxonomy4 ; and

• T
 he index can be categorised into one or more or the below approaches to green index
construction5. An index might utilise one or more of these approaches simultaneously.
1. E xclusionary screening – these are exclusion filters applied to the base universe
of stocks which exclude companies displaying certain adverse traits, for example
companies which have primary operations in thermal coal
2. B
 est-in-class – these filters select for the best companies in each
category, for example lowest carbon emissions per unit of revenue/gross
value add

3. Thematic – these indices are selected based on a specific, distinct theme
which contributes towards Environmental goals which could relate to a specific
Environmental theme, area or sector, for example clean energy
or carbon capture
4. T
 emperature alignment – these are indices with a specific target of selecting
companies with carbon emissions reductions compatible with a target
temperature goal. Note that per the preamble to this section, Green Indices
selected under this approach do not necessarily have to meet the EU
Paris-aligned Benchmark or EU Climate Transition Benchmark standards

Internal Governance
Principles

• T
 he index must be approved by the Barclays Green Bond Committee (“GBC”) with a
positive recommendation by the Barclays Green Bond Index Subcommittee (“GBI”).
1. The GBI is a subcommittee set up to assess and make a recommendation
on each index for use in a Green Index-Linked Note

2. T
 he GBI consists of a diverse pool of subject matter experts with expertise
in equities index creation and sustainability. These include, but are not
limited to, representatives from Quantitative Investment Strategies,
Equities Structuring, Platform Development, Principal Structuring,
Climate Risk, Sustainability, Legal and Compliance

3. The GBI will make a recommendation for each index based on a thorough review
of the index’s governance process, construction methodology, data usage as well
as any other supporting information such as peer reviews, citations and use in
research material

2
3
4

5

https://sdgs.un.org/

https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance/eu-taxonomy-sustainable-activities_en

I n the context of the UK Government proposal to create a UK specific ‘green taxonomy’, Barclays will review any proposals or legislation into
the Green Index Selection Principles when more information is available.
This is not a comprehensive list of approaches and the list may be updated as the market and our product develops.
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Category of Principles

Criteria
4. T
 he GBC will review and, if appropriate, approve each Green Index based on
the GBI’s recommendations and the Environmental Principles set out above.

• T
 he index must be reassessed by the GBI and approved by the GBC at least annually.
As part of the assessment, the GBI will consider relevant industry benchmarks, market
practices and standards (e.g. IEA’s 2DS and B2DS scenarios for a temperature
alignment index)6
For avoidance of doubt, if an index is no longer considered to meet the Principles set out
in this document, structured notes referencing this index will no longer be considered
as a Green Index-Linked Note by Barclays. Note this does not constitute a termination
event for the note; though Barclays will not continue to sell the security nor upsize any
existing notes outstanding.

Structural Principles7

• T
 he index can be long only and cannot contain short positions on equity indices,
groups of or individual stocks or shares.

• Rebalancing and recalibration of the underlying index must be done at least quarterly.

External Review Principles

• A
 reputable sustainability assurance provider must be engaged to review the
governance applied to each index selection. They will provide assurance that the
process by which the index has been selected by Barclays has been subject to clear
and robust governance which is in line with sustainability market best practices,
including but not limited to:
• E
 ngagement of appropriate stakeholders/subject matter
experts with the correct authority to opine on the index.

• I ndependent assessment of supporting material to ensure
the governance process has been adhered to for the index.

• A
 ll the The Environmental Principles and Internal Governance Principles
have been followed for each Green Indexutilised in a Green Index-Linked Note.

6
7

https://www.iea.org/reports/energy-technology-perspectives-2017

Note the Structural Principles are not covered by External Review.
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Disclaimer
Important notice
This document is intended to provide non-exhaustive, general information.
The information contained in this document has not been independently verified and no representation or warranty,
express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness
of the information or opinions contained herein. All such representations and warranties, express or implied, are excluded
to the extent permitted by law. The information contained herein may be subject to updating, revision, verification and
amendment and such information may change materially.
This document is not intended to be and should not be construed as providing legal or financial advice.
The information, statements and opinions contained in this document do not constitute a public offer under any
applicable legislation, an offer to sell or solicitation of any offer to buy any securities or financial instruments, or
any advice or recommendation with respect to such securities or other financial instruments.
The distribution of this document and of the information it contains may be the subject of legal restrictions in some
countries. Persons who might come into possession of it must inquire as to the existence of such restrictions and
comply with them.
The recipient is solely liable for any use of the information contained herein and Barclays PLC and its subsidiaries shall not
be held responsible for any damages, direct, indirect or otherwise, arising from the use of this document by the recipient.

