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Barclays Bank UK PLC
Update to credit analysis

Summary
Barclays Bank UK PLC's (Barclays Bank UK) long-term deposit ratings of A1 reflect the bank's
standalone creditworthiness, illustrated by a Baseline Credit Assessment (BCA) of a3, and very
low loss given failure under our Advanced Loss Given Failure (LGF) analysis and our assessment,
which results in a two-notch uplift. Our assessment of a high probability of support for Barclays
Bank UK from its holding company Barclays PLC (Barclays, Baa2 positive, baa21) and a moderate
probability of support from the Government of the United Kingdom (Aa3 stable) does not lead
to any additional uplift.

Barclays Bank UK's a3 BCA reflects the bank's strong capitalisation, stable deposit funding
and strong liquidity, as well as its high reliance on revenue from unsecured personal lending.

The outlook on Barclays Bank UK's A1 long-term deposit ratings is stable.

Exhibit 1

Rating Scorecard - Key financial ratios
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Ratios are from Moody’s Banking Scorecard. Capital ratio is as of the most recent period; asset risk and profitability ratios are
the worse of the most recent year-to-date period or the average of the last three years and the most recent year-to-date period;
funding structure and liquid resources ratios are as of the most recent year-end.
Source: Moody's Investors Service
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Credit strengths

» Strong capitalisation

» Stable deposit funding

» Strong liquidity

Credit challenges

» Asset quality subject to tail risk in an uncertain operating environment

» High reliance on revenue from credit card and other personal unsecured lending

Outlook
The outlook on Barclays Bank UK's long-term deposit ratings is stable.

The outlooks reflect our expectation of a broad stability in the bank's solvency and liquidity metrics as the macroeconomic conditions
in the UK continue to stabilise.

Factors that could lead to an upgrade
Barclays Bank UK's long-term deposit ratings could be upgraded following an upgrade of the bank's BCA or an increase in the stock of its
bail-in-able liabilities, which would provide higher protection to junior depositors in a resolution scenario.

Barclays Bank UK's BCA could be upgraded following an improvement in the UK's operating environment or an increase in the bank's
profitability.

Factors that could lead to a downgrade
Barclays Bank UK's long-term deposit ratings could be downgraded following a downgrade of the bank's BCA or a reduction in the stock
of its bail-in-able liabilities.

Barclays Bank UK's BCA could be downgraded following a deterioration in the bank's asset quality, profitability, capitalisation or liquidity.

Key indicators

Exhibit 2

Barclays Bank UK PLC (Consolidated Financials) [1]

06-212 12-202 12-192 12-182 12-172 CAGR/Avg.3

Total Assets (GBP Billion) 309.9 287.5 257.6 250.9 0.1 1,050.54

Total Assets (USD Billion) 428.1 393.0 341.2 319.5 0.1 1,057.44

Tangible Common Equity (GBP Billion) 11.6 10.5 12.8 13.3 0.0 470.84

Tangible Common Equity (USD Billion) 16.0 14.3 17.0 17.0 0.0 474.24

Problem Loans / Gross Loans (%) 1.7 1.9 1.8 2.3 -- 1.95

Tangible Common Equity / Risk Weighted Assets (%) 16.3 14.5 17.1 17.7 -- 16.46

Problem Loans / (Tangible Common Equity + Loan Loss Reserve) (%) 26.9 28.0 23.2 26.5 0.0 20.95

Net Interest Margin (%) 1.7 1.8 2.3 3.5 0.0 1.95

PPI / Average RWA (%) 2.3 2.3 4.0 2.9 -- 2.86

Net Income / Tangible Assets (%) 0.6 0.1 0.1 0.4 25.0 5.25

Cost / Income Ratio (%) 73.7 73.2 59.3 61.0 29.6 59.45

Market Funds / Tangible Banking Assets (%) 7.3 4.9 7.9 8.3 -- 7.15

Liquid Banking Assets / Tangible Banking Assets (%) 25.2 22.0 19.9 21.5 96.7 37.15

Gross Loans / Due to Customers (%) 86.7 85.2 94.9 96.5 -- 90.85

[-] Further to the publication of our revised methodology in July 2021, for issuers that have “high trigger” additional Tier 1 instruments outstanding, not all ratios included in this report
reflect the change in treatment of these instruments. [1] All figures and ratios are adjusted using Moody's standard adjustments. [2] Basel III - fully loaded or transitional phase-in; IFRS.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuer/entity page on
www.moodys.com for the most updated credit rating action information and rating history.
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[3] May include rounding differences because of the scale of reported amounts. [4] Compound annual growth rate (%) based on the periods for the latest accounting regime. [5] Simple
average of periods for the latest accounting regime. [6] Simple average of Basel III periods.
Sources: Moody's Investors Service and company filings

Profile
Barclays Bank UK PLC (Barclays Bank UK) is the ring-fenced bank of the Barclays group, accounting for around 20% of the group's total
assets as of 30 June 2021.

The bank houses the group's retail and small business activities in the UK, mainly residential mortgages, credit cards and personal
unsecured loans, and small business loans, following the transfer of the group's UK retail and small business banking operations from
Barclays Bank PLC (A1/A1 stable, baa3) in 2018.

Detailed credit considerations
Asset quality subject to tail risk in an uncertain economic environment
We assign an a3 Asset Risk score to Barclays Bank UK, two notches below the Macro Adjusted score to reflect the risk of a potential
increase in its problem loans, and its moderate exposure to credit cards and personal unsecured lending.

As of the end of June 2021, Barclays Bank UK's loan book comprised residential mortgages (70% of gross loans), credit cards and other
personal unsecured loans (7%), and loans to small and medium-sized enterprises (SMEs, 23%). The level of credit cards and unsecured
loans is significantly higher than that of many of Barclays Bank UK's local peers, exposing the bank to potentially higher credit losses,
as well as better returns.

Barclays Bank UK reported a relatively low level of Stage 3 loans as of 30 June 2021, equivalent to 1.7% of its overall loan book (December
2020: 1.8%). Stage 2 loans, instead, were high at 11.4% of the bank's gross loans (December 2020: 13.1%), reflecting the still-uncertain
operating environment and a high portion of unsecured loans (Stage 2 credit cards and consumer: 21% of total credit card and consumer
lending exposure as of the end of June 2021).

There is a risk that Barclays Bank UK's loan book could deteriorate moderately over the next 12-18 months as government measures
to support borrowers' credit quality during the coronavirus pandemic taper and the economy gradually recovers. At the same time, the
bank's loan book has been adequately provisioned, and the increase in problem loans is not likely to lead to a further significant spike in
loan loss charges.

Strong capitalisation
We assign an a3 Capital score to Barclays Bank UK, four notches below the Macro Adjusted score based on our forecasts and its weak
leverage according to our metrics.

Barclays Bank UK reported a strong 16% Common Equity Tier 1 (CET1) ratio as of 30 June 2021. We expect the bank's CET1 ratio to decline
in 2022, in line with the group's target, but to remain good and well in excess of regulatory requirements.

As of 30 June 2021, Barclays Bank UK reported a 5.6% leverage ratio, calculated using the guidelines from the Bank of England. As of the
same date, we estimate that the bank's tangible common equity/tangible assets was 3.8%, which is weak2.

High reliance on revenue from credit cards and other personal unsecured lending
We assign a ba2 Profitability score to Barclays Bank UK, in line with the Macro Adjusted score, to reflect our expectation that its return
on tangible assets will remain under pressure over the next 12-18 months.

Despite accounting for only 7% of gross loans, Barclays Bank UK's credit card and other personal unsecured lending represents a large
portion of the bank's profit. For example, in the first half of 2021, the segment contributed 54% of the bank's pretax profit. Unsecured
personal lending has better margins than residential mortgages; however, the business carries higher risks, and income from the business
is more volatile and linked with consumer spending.
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Exhibit 3

Personal unsecured loans generate a large portion of profit
Pretax profit by division from H1 2018 to H1 2021
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In 2020, Barclays Bank UK reported a profit of £367 million before tax, a significant decrease from £669 million in 2019. This decrease
was mainly because of a pandemic-induced spike in provisions against expected credit losses, as well as lower revenue as a result of
margin compression and decreased consumer spending, and higher operating costs from increased investment spending.

In H1 2021, Barclays Bank UK reported a profit of £1.2 billion after tax, a significant increase from £89 million in H1 2020, which largely
reflects a net release of credit provisions of £0.4 billion (H1 2020: £1.1 billion impairment charges). At the same time, however, the
bank's revenue decreased by 2% because of lower credit card balances.

We expect Barclays Bank UK's profitability to improve in 2022 as the macroeconomic conditions in the UK continue to stabilise and
lower restrictions drive higher spending.

Stable deposit funding and strong liquidity
We assign a aa3 Funding Structure score to Barclays Bank UK, one notch below the Macro Adjusted score to incorporate our expectation
that market funding will slightly increase from the very low levels at present.

Barclays Bank UK is predominantly retail funded, which we expect to continue. Customer deposits, which are inherently more stable than
market funds, are significantly lower than loans; we calculate a loan-to-deposit ratio of 87% as of the end of June 2021.

Market funds were just 7% as of the end of June 2021 (year-end 2020: 4.9%). Most of Barclays Bank UK's wholesale funding is in the form
of bail-in-able liabilities issued to the parent company, as required by regulation. As of year-end 2020, Barclays Bank UK had outstanding
borrowings of £3 billion under the Bank of England's Term Funding Scheme with additional incentives for SMEs (TFSME), which accounted
for only 1% of its tangible banking assets.

We assign a baa1 Liquid Resources score, in line with the bank's Macro Adjusted score, to reflect Barclays Bank UK's sound stock of liquid
resources.

Barclays Bank UK has strong liquidity, supported by a large and high-quality liquid asset pool of £80 billion as of the end of June 2021.
The bank's ample liquidity is also reflected in its strong liquidity coverage ratio of 203% as of the same reporting date.
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ESG considerations
In line with our general view of the banking sector, Barclays Bank UK has low exposure to environmental risks and moderate exposure
to social risks. See our environmental risks heat map and social risks heat map for further information.

Barclays Bank UK has no exposure to the high-carbon emissions sectors, which are prone to environmental risks.

Social risk is moderate for Barclays Bank UK. Our assessment includes considerations in relation to the pandemic, given the substantial
implications for public health and safety and the global economic shock across many sectors, regions and markets.

Since 2011, Barclays Bank UK (and Barclays Bank before ring-fencing) has made significant provisions for costs and customer redress
related to the mis-selling of payment protection insurance (PPI). We expect any further PPI charges to be marginal because a few
quarters have passed since the deadline for UK consumers to claim for a compensation (29 August 2019), and the outstanding requests
that the group needs to process are significantly lower than those in the past.

Barclays Bank UK, like other retail and commercial banks in the UK, needs to continue to ensure that its policies and processes are
compliant with the Financial Conduct Authority’s rules on persistent debtors and the fair treatment of customers.

Governance is highly relevant to Barclays Bank UK, as it is to all banks. Corporate governance weaknesses can lead to a deterioration
in a bank's credit quality, while governance strengths can benefit its credit profile. Governance risks are mostly internal, rather than
externally driven, and for Barclays Bank UK, we do not have any particular governance concern. Nonetheless, corporate governance
remains a key credit consideration and requires ongoing monitoring.

Support and structural considerations
Loss Given Failure (LGF) analysis
Barclays Bank UK is subject to the UK's implementation of the EU Bank Recovery and Resolution Directive, which we consider an
operational resolution regime.

We apply our advanced Loss Given Failure (LGF) analysis to Barclays Bank UK, considering the bank's consolidated tangible assets, the
debt issued to the group, and its deposits; Barclays Bank UK has not issued bail-in-able debt externally.

Our analysis assumes a residual tangible common equity of 3%, post-failure losses of 8% of tangible banking assets and a 25% runoff
of junior wholesale deposits, and we assign a 25% probability to deposits being preferred to senior unsecured debt. These assumptions
are in line with our standard assumptions. We also assume the proportion of deposits considered junior at 10%, compared with our
standard assumption of 26%, because of the nature of its depositor base, focused on retail and SMEs.

Our LGF analysis indicates that Barclays Bank UK's deposits and senior unsecured debt are likely to be exposed to very low loss given
failure because of the loss absorption provided by the debt issued to the group, and the volume of deposits themselves. This results in a
two-notch uplift for the long-term deposit ratings from the bank's Adjusted BCA.

Affiliate support considerations
We expect a high probability of support from Barclays; this not lead to any uplift to Barclays Bank UK because Barclays' group notional
BCA is below the BCA of Barclays Bank UK.

Our assessment reflects the importance of the UK retail and SME business in the context of the group's broader strategy.

Government support considerations
Because of the systemic importance of Barclays Bank UK to the UK economy, reflecting its large market share in retail and SME lending,
and deposits in the country, there is a moderate probability of government support for the bank's deposits. However, there is no uplift
to the long-term deposit ratings because they are only one notch below the sovereign debt rating.
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Counterparty Risk (CR) Assessment
Barclays Bank UK's CR Assessments are Aa3(cr)/Prime-1(cr)
The long-term CR Assessments, before government support, are three notches above the banks' Adjusted BCA of a3. The uplift
results from the buffer against default provided to the operating obligations by substantial bail-in-able debt and deposits. A moderate
probability of government support does not result in any uplift. The main difference from the Advanced LGF approach that is used to
determine the instrument rating is that the CR Assessment captures the probability of default on certain senior obligations, rather than
the expected loss. Therefore, we focus purely on subordination and take no account of the volume of the instrument class.

Counterparty Risk Ratings (CRRs)
Barclays Bank UK's CRRs are Aa3/Prime-1
The long-term CRRs, before government support, are three notches above the bank's Adjusted BCA of a3. The uplift derives from the
buffer against default provided to the operating obligations by substantial bail-in-able debt and deposits. A moderate probability of
government support results in an additional one-notch uplift. Although Barclays Bank UK is likely to have more than a nominal volume
of CRR liabilities at failure, this has no impact on the CRRs because the significant level of subordination below the CRR liabilities at the
bank already provides the maximum amount of uplift under our rating methodology.

About Moody's Bank Scorecard
Our scorecard is designed to capture, express and explain in summary form our Rating Committee's judgement. When read in
conjunction with our research, a fulsome presentation of our judgement is expressed. As a result, the output of our scorecard
may materially differ from that suggested by raw data alone (though it has been calibrated to avoid the frequent need for strong
divergence). The scorecard output and the individual scores are discussed in rating committees and may be adjusted up or down to
reflect conditions specific to each rated entity.
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Rating methodology and scorecard factors

Exhibit 4

Barclays Bank UK PLC

Macro Factors
Weighted Macro Profile Strong + 100%

Factor Historic
Ratio

Initial
Score

Expected
Trend

Assigned Score Key driver #1 Key driver #2

Solvency
Asset Risk
Problem Loans / Gross Loans 1.9% a1 ↓ a3 Sector concentration Expected trend

Capital
Tangible Common Equity / Risk Weighted Assets
(Basel III - fully loaded)

16.3% aa2 ↓↓ a3 Nominal leverage Expected trend

Profitability
Net Income / Tangible Assets 0.3% ba2 ↔ ba2 Return on assets

Combined Solvency Score a2 baa1
Liquidity
Funding Structure
Market Funds / Tangible Banking Assets 4.9% aa2 ↓ aa3 Expected trend

Liquid Resources
Liquid Banking Assets / Tangible Banking Assets 22.0% baa1 ↔ baa1 Stock of liquid assets

Combined Liquidity Score a1 a2
Financial Profile a3
Qualitative Adjustments Adjustment

Business Diversification 0
Opacity and Complexity 0
Corporate Behavior 0

Total Qualitative Adjustments 0
Sovereign or Affiliate constraint Aa3
BCA Scorecard-indicated Outcome - Range a2 - baa1
Assigned BCA a3
Affiliate Support notching 0
Adjusted BCA a3

Balance Sheet in-scope
(GBP Million)

% in-scope at-failure
(GBP Million)

% at-failure

Other liabilities 20,955 7.4% 37,828 13.3%
Deposits 241,035 84.9% 224,163 78.9%

Preferred deposits 216,932 76.4% 206,085 72.6%
Junior deposits 24,104 8.5% 18,078 6.4%
Senior unsecured bank debt 1,303 0.5% 1,303 0.5%
Junior senior unsecured bank debt 6,221 2.2% 6,221 2.2%
Dated subordinated bank debt 3,377 1.2% 3,377 1.2%
Preference shares (bank) 2,560 0.9% 2,560 0.9%
Equity 8,519 3.0% 8,519 3.0%
Total Tangible Banking Assets 283,971 100.0% 283,971 100.0%
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De Jure waterfall De Facto waterfall NotchingDebt Class
Instrument
volume +

subordination

Sub-
ordination

Instrument
volume +

subordination

Sub-
ordination

De Jure De Facto
LGF

Notching
Guidance

vs.
Adjusted

BCA

Assigned
LGF

notching

Additional
Notching

Preliminary
Rating

Assessment

Counterparty Risk Rating 14.1% 14.1% 14.1% 14.1% 3 3 3 3 0 aa3
Counterparty Risk Assessment 14.1% 14.1% 14.1% 14.1% 3 3 3 3 0 aa3 (cr)
Deposits 14.1% 7.3% 14.1% 7.7% 2 2 2 2 0 a1

Instrument Class Loss Given
Failure notching

Additional
notching

Preliminary Rating
Assessment

Government
Support notching

Local Currency
Rating

Foreign
Currency

Rating
Counterparty Risk Rating 3 0 aa3 0 Aa3 Aa3
Counterparty Risk Assessment 3 0 aa3 (cr) 0 Aa3(cr)
Deposits 2 0 a1 0 A1 A1
[1] Where dashes are shown for a particular factor (or sub-factor), the score is based on non-public information.
Source: Moody’s Investors Service
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Ratings

Exhibit 5

Category Moody's Rating
BARCLAYS BANK UK PLC

Outlook Stable
Counterparty Risk Rating Aa3/P-1
Bank Deposits A1/P-1
Baseline Credit Assessment a3
Adjusted Baseline Credit Assessment a3
Counterparty Risk Assessment Aa3(cr)/P-1(cr)
Commercial Paper P-1

PARENT: BARCLAYS PLC

Outlook Positive
Baseline Credit Assessment baa2
Adjusted Baseline Credit Assessment baa2
Issuer Rating -Dom Curr Baa2
Senior Unsecured Baa2
Subordinate Baa2
Pref. Stock Non-cumulative Ba2 (hyb)
Commercial Paper P-2
Other Short Term (P)P-2

Source: Moody's Investors Service

Endnotes
1 Unless otherwise noted, the bank ratings shown in this report are the long-term deposit rating, the senior unsecured debt rating (where available) and the

standalone baseline credit assessment (BCA).

2 The main differences between our tangible common equity/tangible assets and the leverage ratio calculated using the guidelines from the Bank of England
are the inclusion of high-trigger additional tier 1 instruments in the numerator and the exclusion of certain exposures to central banks in the denominator
for the latter. We usually apply a one-notch negative adjustment for Capital for banks with leverage ratios below 5%.
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