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Part VII FAQs 

1. What is a Part VII?  

A banking business transfer under Part VII of the Financial Services and Markets Act 2000 (commonly referred to as ‘Part VII’) 

is a mechanism used to transfer books of business from one bank to another via a scheme sanctioned by an English court order. 

It allows for the transfer and / or duplication of a large number of separate legal relationships with customers and others to be 

made under the scheme rather than requiring individual customer consent. The scheme is subject to regulatory and court scrutiny 

intended to make sure that any potential adverse effects of the scheme are identified and those persons adversely affected are 

given the opportunity to make representations. 

 

2. What are the benefits of a Part VII?  

A Part VII allows for existing contractual relationships to be transferred and/or duplicated with BBI without the need for ‘re-

papering’, which is expected to reduce the legal execution burden for both clients and Barclays.  Additionally, the transfer of 

specific products or trading positions pursuant to a Part VII is effective by operation of law and as such, does not result in a new 

contract or new position being entered into between a client and BBI.  This may have certain benefits for our clients, for example, 

the current EMIR treatment for clearing and margining obligations will be grandfathered in the case of OTC derivative positions 

which are transferred pursuant to the Part VII.  

 

3. Which legal documents are in scope for the Part VII? 

Please see ”Further information about example contracts in scope for the Part VII and other contractual amendments” on this 

website here for a summary of the in scope contracts.  

 

4. What is the approach and timeline for the Part VII? When will I receive further communications?  

A Part VII court process generally involves at least two hearings which in practice are scheduled over a period of at least three 

months: 

 Directions Hearing took place on 23 October 2018 where Barclays submitted a scheme setting out the proposed 

transfers and duplications (the “Scheme”) and proposals for public notifications 

 Sanction Hearing (currently scheduled for 22 January 2019), where Barclays will ask the court to approve the 

Scheme (and the court would consider any objections raised by stakeholders or the public) 

Effective Dates 

The timing of business transfers effected through the Part VII will differ dependant on both the type, and the location of the 

products and services provided to you: 

 If you are an Investment Banking client and your product/contract is transferring through the Part VII scheme, the 

effective date for duplication of legal documentation is 26 January 2019, however we will confirm the date by which 

you are able to start conducting business with BBI, expected to be in February or March 2019. If you have existing 

positions that will transfer to the new entity, we will engage with you to agree with you both the transfer and the 

effective date.  Note that to effect the transfer of a position under the Part VII, it must be executed within the Part VII 

effective window, which ends on 26 July 2019 

 If you are a Corporate Banking client, and your contract is booked with a branch of BBPLC, your transfer will be 

effected on the relevant branch transfer date. The current planned dates laid out in the “Part VII Scheme Summary” are 

as follows: 

o for the Spanish branch of BBPLC, 1 February 2019; 

o for the Italian branch of BBPLC, 1 March 2019; and 

o for the French branch of BBPLC, 1 March 2019. 

https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/for-investment-banking-and-corporate-clients/
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 As political stability is achieved with respect to the status of the UK withdrawal agreement, it may be appropriate to re-

consider the exact timing of these transfers. In any event Barclays will notify you of the exact date of transfer ahead of 

the branch transfer event. 

 If you are a Corporate Banking client, and your contract is booked with BBPLC and transferring through the Part VII 

scheme, your transfer will be effected on a date communicated to you and before 29 March 2019. 

 If you are a PBOS client, your transfer will be effected on 2 March 2019. 

For more detail on how business transfers are being effected through the Part VII and the timing of the effective date of these 

transfers, please see the “Scheme Summary”, or the definitions of “Relevant Effective Date” or “Branch Transfer Date” in the 

Scheme Document, all found on the website here.  

 
5. What documentation will I receive for the Part VII? 

Following the Part VII Directions Hearing, Barclays has commenced a series of Part VII related communications targeted at the 

clients with legal documentation transferring and /or duplicating via the Part VII mechanism.  Please note that as the process does 

not involve re-papering, Barclays does not expect to provide clients with updated legal documentation, however following the 

Sanction hearing the final scheme document, which detail any contractual amendments, will be made available on the Barclays 

Part VII website. Depending on the nature of the business being transferred, clients may also receive additional communications 

with instructions to facilitate the next steps of their migration. 

6. How can I object to the Part VII?  

If you have any questions or concerns in relation to the Scheme, we encourage you to contact the Brexit support team, and/or 

your relationship manager. If you believe that you may be adversely affected by the Scheme, you have the right to object to the 

Scheme and attend the Sanction Hearing where the Court is asked for approval of the Scheme. You can write to us even if you 

are not going to appear at the hearing, and we will ensure that your objections are provided to the Court.  

When considering whether to approve the Scheme, the Court will take into account whether the Scheme adversely affects you or 

anyone else. If you intend to object to the Scheme, it would be helpful, but not obligatory, if you would provide us with details of 

your objection and your written representation or details of your intention to attend or be represented at the Court hearing. Please 

provide these details, preferably at least five business days before 22 January2019, in writing by post to the following address: 

Barclays Brexit Part VII 

1 Churchill Place 

London 

E14 5HP 

 

Barclays will acknowledge and reply in writing to all objections we receive. Barclays will also submit details of all objections 

received to the court for consideration as part of their decision on the Scheme, as well as to the PRA and FCA.  

You may also file a claim directly with The Business and Property Courts of England and Wales.  This can be filed electronically 

(instructions at https://www.gov.uk/guidance/ce-file-system-information-and-support-advice) or in writing at: 

The Business and Property Courts of England and Wales 

Rolls Building  

7 Rolls Building  

Fetter Lane  

London  

EC4A 1NL 

 

Reference should be made to case number CR-2018-008846. Barclays will keep you updated on any changes to the court dates 

through the Barclays website at home.barclays/about-barclays/preparing-for-brexit.html.  

7. How will my contract change as a result of being transferred through the Part VII?  

In order to facilitate and give effect to the transfer of your business relationship(s) to BBI, we may need to make certain 

consequential amendments to the contracts and terms you have with Barclays (whether transferring and/or duplicating contracts 

through the Part VII or through one of the other mechanisms). 

https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/part-vii-transfer/
http://home.barclays/about-barclays/preparing-for-brexit.html
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For more detail on contractual amendments being effected through the Part VII, please see the “Summary of Contractual 

Amendments” provided on this website, here. 

8. How will a contractual references to specific ratings agencies be treated through the Part VII?  

Barclays Bank Ireland (BBI) has sought a credit rating from two of the three main credit rating agencies, S&P and Fitch (see 

question 5 in the BBI FAQs found on this website here for more detail). Some contracts may reference Moody’s.  As Barclays 

has not requested a rating from Moody’s at this time, any such contractual references will be substituted with a reference to Fitch 

and/or S&P (if they are not currently referred to in the contract). 

For more detail on contractual amendments being effected through the Part VII, please see the “Summary of Contractual 

Amendments” provided on this website here. 

9. For my contracts that are being duplicated or migrated to BBI, will you be changing the governing law 

and/or choice of jurisdiction where claims under my agreement may be heard? 

 

If you are a client whose agreement is governed by English law or contains a provision which gives jurisdiction to an English 

court, that will not change as a result of the Scheme. We acknowledge there is no certainty whether any agreement will be 

reached at a political level which would result in the continuation of the mutual recognition of such provisions between the UK 

and Ireland.  

 

However, we believe that there are considerable benefits to retaining English law and jurisdiction for the types of commercial 

contracts. Notwithstanding the potential absence of a political agreement, the Irish courts could recognise and give effect to 

English law on the same basis as they currently recognise the law and jurisdictions of other acknowledged third country legal 

systems (i.e., New York law). Although clients would no longer enjoy the same level of efficiency, cost and certainty in 

enforcing an English court’s judgment against BBI, we understand the Irish procedural hurdles for enforcing a third country 

judgment are not significant.  

 

10. I am a client of Barclays Capital Securities Limited (BCSL).  Will my business transfer under the Part VII 

to BBI?  

 

If you are a client of BCSL and you have received a notification from us outlining that we intend to include some or all of your 

master trading agreements with us within the Part VII process, then Barclays intention is for such agreements to be duplicated 

under the Part VII, allowing for underlying positions to then be transferred under the Part VII.  As part of the Part VII, Barclays 

will be applying to the Court for an ancillary order to allow the transfer of impacted client business by BCSL to BBI.  This order 

is ancillary to the main order because BCSL is not a deposit taking entity and therefore cannot be an applicant in its own right to 

the Court under a Part VII.  

 

 

Note: Please also see additional FAQs prepared with information on Barclays Bank Ireland, information for Corporate and 

Investment Banking clients, and information for PB&OS clients.

https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/part-vii-transfer/
https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/
https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/part-vii-transfer/
https://www.home.barclays/who-we-are/our-strategy/preparing-for-brexit/
https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/for-investment-banking-and-corporate-clients/
https://home.barclays/who-we-are/our-strategy/preparing-for-brexit/for-investment-banking-and-corporate-clients/
https://www.home.barclays/who-we-are/our-strategy/preparing-for-brexit/
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Disclaimer 

The information contained on this document is being made available by Barclays for information purposes only.  Barclays shall 

not be obliged by having made the information on this document available to provide any financial advisory services or to sell, 

acquire, place or underwrite any securities or to lend moneys or to provide any other commitment, facility, product, risk 

management solution or service, nor does Barclays represent by providing the information on this document that it will be 

possible for Barclays to provide, arrange or undertake any of the aforementioned services, activities, products or solutions. 

Barclays does not provide, and has not provided, any investment advice or personal recommendation through this document in 

relation to the matters described herein and is not responsible for providing or arranging for the provision of any specialist 

advice, including legal, regulatory, structuring, actuarial, accounting, model auditing or taxation advice or services in relation to 

the matters described in this document.  Further, nothing in this document constitutes or should be relied upon as legal, tax, 

accounting or regulatory advice and you should seek your own professional advice as you deem necessary. In addition, not all of 

the information contained on this document may relate to you or to every aspect of your business with Barclays. 

 

Any financial information set out anywhere on this document is for illustrative purposes only, is not a forecast of present or 

future financial condition or performance of Barclays Bank PLC or any other entity within the Barclays Group of companies and 

is subject to change. Such illustrative financial information, including any indications of total assets, revenue, funding, balance 

sheet estimations and ratios has been compiled on a pro forma basis has not been independently verified and, in some cases, may 

illustrate a modelled view (including estimates) based on Barclays’ current planning assumptions. Moreover, with respect to any 

financial or operating forecasts and analyses provided in the information on this document, Barclays has assumed that they are 

achievable and have been reasonably and properly prepared on bases reflecting currently available information, estimates and 

judgments as to the future financial and operational performance in connection with the matters described herein. 

 

The consequences of the United Kingdom’s exit from the European Union (EU) (Brexit) are still unknown and the outcome of 

the negotiations between the EU and the United Kingdom may require Barclays to reconsider its planning strategy.  

Consequently, Barclays may reconsider or modify its position or alter its plans.  Further, Barclays ability to implement its current 

plans is subject to third party approval including, but not limited to, regulatory approval, Court approval and management 

discretion, and so are subject to changes which may be significant. In that regard, the information provided to you through this 

document is subject to change, and such change may be significant depending on any final deal between the EU and the United 

Kingdom as well as third party approvals.   

The information provided through this document is reflective of Barclays’ Brexit response as of the date when this document had 

been last updated.  Barclays does not undertake any obligation to provide any additional information or to update any of the 

information or the conclusions contained on this document or to correct any inaccuracies which may become apparent. The 

information on this document was prepared on the basis of information and data, obtained from publicly available sources and, 

where applicable, Barclays work product in connection with the matters contemplated by the relevant parts of this document, in 

each case prior to or on the date when this document had been last updated. Barclays has relied on any information provided by 

third party or public sources as complete, true, fair, accurate and not misleading. Barclays does not make any warranty or 

representation, express or implied, as to the accuracy, completeness or reasonableness of the information (including projections 

and assumptions) contained in this document whether obtained from or based upon third party or public sources or otherwise. 

The information on this document is given as at the date of the most recent update of this document and may not be final, is based 

on information available to Barclays as at the date of the most recent update of this document, is subject to any assumptions set 

out therein and is subject to change without notice.  

 

 “Barclays” means any entity within the Barclays Group of companies, where “Barclays Group” means Barclays Bank PLC, 

Barclays PLC and any of their subsidiaries, affiliates, ultimate holding company and subsidiaries of the holding company. 

Barclays Bank PLC is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and 

the Prudential Regulation Authority and is a member of the London Stock Exchange. Barclays Bank PLC is registered in England 

No. 1026167 with its registered office at 1 Churchill Place, London E14 5HP. 


